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”‘QUQJEGTtic NOTE PRO%EETING EXTENSION QF US PlPﬁLINE

Q%BCTIONS

fe C = ENTIRE TEXT. ~ :
. SUMMARY, AMBASSADOR ROLAND Dt KLRbORLAY: HEAD OF tut
EC CUMMISSION DELEGATION OFFICE, AND WIELS BUCELSEN,
CHARGE, DANISH FMBASSY, DELIVERED TU EUR ASSISTANT
SLCKRETARY=DESIGNATE RICHARD BURT, WEDNESDAY EVENING, Jin Y
1d, An AJDE=MEMOIKE PROTESTING EXTENSION OF U.S5. PIPEL7TaE
SANCTIONS, THE PROTEST IS BAStD ON TRAODE, LEGAL AND
POLICY GROUNDS. Db KERGURLAY MOTED THAT NEGATIVE
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ECUNOMIC IMPACT OF DECISIUN TO EXTEMD PIPELINE SANCTIOMS
I5 DISKUPTING TRADE AND GENERATING STRAINS WITHIN THE
ALLIANCE . ~ UF KERGORLAY REQUESTED THAT 4.5, wWITHLHAW
RECENT EXTENSION OF SANCTIUNS. BURT ACKNOWLEDGED EC
CONCERNS AND EXPLAINED THAT PRESIDENT'S DECISION #AS BagkD
ON SITUATION IN POLAND, EUK DAS WILES STRESSED MEED Fam
UeSe AND EC TO WORK TOGETHER FOR REALIZATION OF ALLIED
OBJECTIVES IN POLAND, BND -

‘SUMMARY .

3. UNWDER INSTRUCTIONS FROM EC COUNCIL OF FUKEIGH
MINISTEKS, AMBASSALOR ROLAND DE KERGORLAY, HEAD OF EC

i
o)

5
ok

COMMISSION DELEGATION QFFICE, AND HIELS BUDELSEN, CHAkpgg
DANISH EMBASSY, DELIVERED TO EUR ASSISTANT
SECRETAKY=DESIGNATE KICHARD BURT FOLLOWING AIDFeMEMUIRE
PRUTESTING EXTENSIUN OF UsSe. PIPELINE GANCTIONS,

B
13

b H .

BEGIN TEXT,

THE EURUPEAN COMMUNITY wISHES Tu EXPRESS LT3 STRUWGEST
RESEKVATIONS WITH REGARD TO THE RECENT OSFFICATIONS

DATED 22 JUNE 1982 TO THE EXPQORT AUMIMISTRATION -

KREGULATIONS RELATING T THE CXPORT AND Ri=EXPORT TO Tig
UeSeboRe UF "NoN=U.Se ORIGIN GOUDS AND TECHNICAL DATA awD

OF FURLIGN=PRODUCED PRODUCTS OF UeSe TECHNICAL DATA,"

THLOE REGULATIONS PURPORT TO EXTEND U.Se JURISDICTION tno
COMPANIES «wHICH ARE NEITHER INCORPOURATED IN THe TERRITapY -
OF THE UedeA, NOR CARRYINWG ON BUSINESS NOR RESIDENT

THERE I, '

ANU THEIR RETROACTIVE EFFECT ON EXISTING CONTRACTS PUTe

IN JEUPARDY THe BASIC PRINCIPLES OF THE wORLD TRALIAG

SYSTEM, THE UNCERTAINTIES CREATED BY THE DCLCISIORS Aiip

THEIR IMPLICATIONS ARE LIKELY TO HAVE LONG=LASTING

NEGATIVE EFFECTS ON BUSINESS RELATIUNS BETWEEN EUROPEA ®

ANU AMERICAN FIRMS., THEY RISK DISCUURAGING FIRMS OUTSTnE

THE U.5e FRUM COUPERATING WITH UeS. COMPANIES, AND RUN S

COUNTEK TQ THE UeSe OBJECTIVE TO LIBERALIZE THADE IW HypH : i‘
1

®
THE EXTENT OF THE JURISDICTION ASSUMED 8Y THESE UECISIanS ;Q%i

TECHNOLOGY PRODULTS AND TU PROMOTE THE EXCHANGE OF SUCH
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AS FAR AS LEGAL pruch11uw¢ ARE CONCERWED, THE EUROPE an
COMMUNITY WISHES IN IPARTICULAR TO POINT OUT THE FOLLOWYMG:

- THIS EXTENSION OF U.S. LEGAL CONTRUL TO COMPANIES
WHICH AKE INCORPORATED IN THE EEC NN THE GROUND [HAT TyeY
ARE SUBSIDIARIES OF CUMPANIES INCURPORATED. IN THE UeSe nk
CUMPANIES CONTROLLED BY CITIZEnS UK RESIDENTS OF THt U e
I ~UT WARRANTED BY PUBLIC INTERMATIONAL LAw;

- MOREQVER, THE ASSUMPTION OF JURISDICTION UVER PURE;y
EEC COMPANIES ON THt SOLE GROUND THAT THEY HAVE PURCHAGrD
FROM UsSe COMPANIES TECHNOLOUGICAL DATA Fur USE QUTSIDL
THEUSsAs IN ORDER TO MANUFACTURE PROLUCTS WHICH THEY

. SUBSEGUENTLY EXPORT TO QTHER COUNTRIES, CAnNUT Bt

ACCEPTED BY THE COMMUNITY, SUCH AN ASSUMPTION QF
JUKISOICTION FINDS KO SUPPORT In PUBLIC INTERNATIUNAL .Aw
Anv 15 TANTAMOUNT TO SUBSTITUTING UeS. TRADE POLICIES anD
MLASUKRES FOR POLICIES AND MEASURES DECILED BY THL
COMMUNITY ITSELF FOR APPLICATION WITHIN THE CQNNUHITY.

THESE UeSe DECISIONS,EVEN THOUGH ADUPTLD AS InNTERIH
MEASURES,) HAVE ALREADY HAD DARAGING LFHLCTS ON IUDU5TRTFS_

CIN THE COYMUNITY, THE CONSEGUENCES GF WHIULH ARE

PAKTICULARLY SpvERELY FELT IN THE PRESENT ECONOMIC AND

SULLIAL CONTLXT, THESE EFFECTS Atw THE POLITICAL STRAIwg
WHICH RESULT FRQM THEM, CAN OKLY UNDERMINE THE STABILITY
AND COMLSION OF THE WESTERN WORLD AND WOULD NOT BL LIKe Y

\TU ACHIEVE THE STATED U.S. OBJECTIVES. THE UNILATERAL
ACTION OF THE UNITED STATES GOVERNMENT IS IN

CONTRADICTION WITH THE WNEED FOR CUUPERATION AND LXCHAN(F
OF INFORMATION oN EAST=wbST £CONOMIC RELATIONS,

THE COMMUNITY THEREFORE CALLS ON THE UNITLD STA[fS
GUVERNMENT TO wITHDRAW THE RECENT AMENDMENTS TO THE
EXPOKT AOMINISTRATION REGULATIONS.

WASHINGTON, Dl.C.

JULY 14, 19852 END TEXT.
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. -SUPPLEMPNT NG SUBSTANLY UF ALDE=MEMUIRE, DE KERGORq aY o
 NBTED THAT U.S. DECESIUW TO LXTEWG -ANCTIONS 18 e
DISRUPTING TRADE. HE SalU THAT tvei IF ONLY TEMPUNAKY, L
THE™NEGATIVE ECONOMRC 14PACT OF THk CDECISION IS ‘
GENERWTING STRAINS w{THIN THt ALLIANCE. #OE KERGUKLAY "
ADDLD THAT LEGALLY, THE EXTENSIﬁw OF SANCTIONS CONFLICTSs e
WITH CURRENT EURUPEAY PRACTICiS.  HE REGWULCSTED THAT Twi $
UeS. wITHDRAW 1TS RECENT DECISION, 'R}
S, BUKT EXPLAINED THAT THL - L §
PRESIDENT wECIQED TQ EXTLHD THE PIPELINE SANCTIONS .
BECAUSE THE AUTHORITIES IA POLAND AnbL THE SOVIET UHNION e
FAILED TU IMPHOVE THE SITUATICW IN POLAND SINCE fit 3
IMPUSITION UF MARTIAL LAW. HIS UtCISION WAS A FULLOWe;p gy
TU THe MEASURES TAKEN IN DECEMSER 196jgw BUKT PUINTED YAl SO
THE IMPORTANCE OF SEEING THE EXTENGIONOF SANCTIUNS IN L 3
" THIS LUNTEXT AND, ADDED THAT WE ARE PREPARED TO DISCUSS, Tl
= WITH THE EC THIg AND OTHER ISSUES I US=EC- RELATIONS. .
@ 6, DE KERGUKLAY INDICATED THAT THE £EC SHARES U.8. VIEws !!:
W ON THe SITUATION IN POLAND, BUT IS CONCERNED THaT THE e
@ EXTENSION OF U.s. PIPELINE SANCTIUNS WILL DISrubT &
o RELATIONS wITHIN THE ALLIANCE, THEREBY AFFECTING S
= EAST=WbsT RELATIONS, NILES POINTED UUT THAT WHILE WE e
«@ OISAGRFL UW TACTICS, WE NOW NEED TO wikx TOGETHEH FOR @
[} LMPROVEMENTS Iy POLAND, . | | ' ' i“l

B b FUKTHELR STATED THAT wt HUPE Wk CAN PUT

W ON POLAND THE KIND OF PRESSURE NLLUED TU ENCUURAGE THE
- DESIRED KESULTs, DE KERGORLAY SAIU, IN REPLY, THAT

= e INSTEAD OF PUTTING PRESSURE ON POLAND, THE NEW UlS.

o MEASURLS WILL pyT PRESSURE O THE LC, HE ADDLD, -

= PARENTHETICALLY, .THAT HE HOPED Wb WERE NOT IMPLYING BY

QUK ARGUMERNTS THAT THE STATE OF US«LC RELATIONS DLPENDg

-fii Oiv THE GOUDWILL OF THE AUTHORITIES In POLAND,.

7. THE MELTING CONCLUDED WITH GURT'S OBSERVING THAT T
o PRLGSUKE OF SANCTIONS 1S TAKING CFFECT, WE BELILVE THey
#W  WILL PROVE AN INCENTIVE FOR IMPROVEMEWTS IN PULAND.  srUESSEL
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